




















Now this is a hard question to answer. On
one hand, it makes sense for a rogue
government which isn’t part of most
international organizations and completely
disregards international law to defy the
global financial status-quo with a stateless
and censorship-resistant currency like
bitcoin. On the other hand, the Kim dynasty

maintains a degree of control and Soviet-
style cult of personality which isn’t
philosophically compatible with something
like Bitcoin.

So it makes sense for the regime from
Pyongyang to mine bitcoins to circumvent
economic sanctions. Otherwise, the regime

doesn’t care much about the
prosperity and well-being of
its people and is much more
concerned with power and
control through propaganda.
Allowing citizens to send and
receive payments outside the
borders without the
government’s permission is
completely against the
polity’s interests.

But there are two impediments that will
deter India’s path to accepting bitcoin as
legal tender: its colonial and post-colonial
ties which extend to both Russia and NATO,
as well as its gold culture. These ties can be
turned around the become opportunities,
but India seems a lot less likely to adopt an
adversarial mindset against the hegemony of
the US dollar.

And yet India scores higher than Pakistan
in Freedom House‘s evaluation of individual
political rights and civil liberties. According
to Amnesty International, the country has a
similar record in regards to human rights and
freedom of expression. But when it comes to
the protection of minorities (ethnic,

religious, and sexual), India doesn’t do so
well (according to Human Rights Watch). So
why would it do better in terms of protecting
the rights and property of a financial
minority?

In some regards, India seems like a great
place to make bitcoin legal tender. But then
again, it seems less likely to break away from
the financial status-quo than Pakistan and
has fewer incentives to do so. It’s a more
traditionalistic and conservative culture
which has centuries-old relations and
cultural ties with some nations.

To learn more about Bitcoin in India,
listen to my interview with developer
Rajarshi Maitra.

Can North Korea adopt bitcoin as legal tender?

Unlike El Salvador, Russia is playing the
geopolitical game more conservatively and
seems to use deception and confusion as a
way of ensuring privacy (tactics that are part
of every military and statesman textbook
since Machiavelli’s “The Prince”). The
language/alphabet barrier also plays a
significant role, so the Western media’s
exposure to many official documents is
limited.

Given the current state of affairs and
Russia’s position, it’s unlikely to get an
official announcement about bitcoin getting
turned into a legal tender. But this doesn’t
exclude the existence of parallel economies
and a potential large governmental position.

Interestingly, bitcoin is officially banned
as a currency for both citizens and
businesses. There is no official exchange
operating in the country, but citizens use
LocalBitcoins, Paxful and other peer to peer
trading platforms.

On the other hand, citizens mine from
home to get an extra source of revenue,
since the electricity is affordable and mostly
comes from renewable sources. This proves
that there is actual demand for bitcoin as a
currency – and the demographics also
suggest that the average age is on the
younger side. For more details, read Farooq
Ahmed’s article.

The situation became a little more
relaxed throughout the last year and is likely
to shift more in favor of bitcoin. Unlike El
Salvador, Pakistan is populous, is neighbored
by a hostile country against which it will
always want to gain an edge, and has the
nuclear nukes to deter any kind of foreign
intervention.

It’s not a free country and has all sorts of
human rights violations which are recorded
by Human Rights Watch, Freedom House, and
Amnesty International. But given the
country’s position and its adversarial
approach to neighbors, as well as a lack of

colonial influence from a G7 nation, I tend to
believe that Pakistan finds itself in a very
strong position to adopt bitcoin as legal
tender – possibly one of the best in this
article.

In March 2021, the Indian government
proposed a bill that would effectively ban all
activities involved in bitcoin: trading,
holding, receiving, and mining. If passed, this
law would make India stricter than even
China in terms of punishments for bitcoiners.

At the same time, this type of approach is
recurrent during hype cycles and there
seems to be a lot of business development
which brings prosperity into the country.
From Coinbase to Coinmama, there are
dozens of exchanges which offer support to
Indian users.

The Indian rupee doesn’t do so well
either – in the last 10 years, it lost half of its
purchasing power against the US dollar. This
is bad news for the world’s second most
populous country, though the threat also
opens up the door for some opportunities.

In January 2021, news
broke about Pakistan
setting up government-
funded bitcoin mining
farms. In a country
whose fiat currency (the
Pakistani rupee) is
rapidly losing value
against the US dollar, this
makes a lot of sense. In
the last 10 years, the PKR
has depreciated by
almost 50%.

Can Pakistan adopt bitcoin as legal tender?

Can India adopt bitcoin as legal
tender?
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